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FOMC Hawkish, Equities Sell-Off
Figure 1:Key Global Markets Recap

Grandly Key Global Market Recap March 22, 2018
Equities Prev. Close 1D Chg Commodities Prev. Close 1D Chg
Dow Jones 24682.3 -0.18% BCOM 87.41 0.79%
S&P 500 27119 -0.18% Brent 69.47 3.04%
Stoxx 50 3401.0 -0.32% Gold 1332.24 1.60%
FTSE 100 703897  -0.32% Bitcoin 8895.5889 -0.28%
DAX 12309.15 0.01% FX Prev. Close 1D Chg
CAC 40 5239.74  -0.24% Dollar Index 89.783 -0.65%
NKY 225 21381.0 0.00% EURUSD 1.2338 0.78%
Heng Seng  31414.5 -0.43% USDCNY 6.3232 -0.17%
Shanghai Com. 3281.0 -0.29% HKDCNY 0.80604  -0.18%
Shenzhen Com. 1098055  -0.88%
A50 13426.3 -0.38% 3m SHIBOR 4.6751 -0.99bp
MSCI World 2109.2 -0.08% 3m LIBOR 2.24814 Obp
VIX 17.9 -0.3 UST 10yr Yield  2.883 -1.29bp

Source: Smart Grandly

Figure 2: Key Global Data/Events

Time (Beijing) Country Data/Event

16:00 France March PMI
20:00 UK BOE Rates Decision
21:45 us March PMI
07:30 Japan February CPI
EU EU Leader Meet in Brussels

Source: Smart Grandly

Market Recap

Asia equities markets gave back gains over the past two days as Heng
Seng sold off by 0.43%, and the Shanghai Composite sold off by
0.29%. The reeling Japan market was closed.

Europe and US equities also suffered losses as Powell’s first FOMC
Meeting was more hawkish than market anticipated, hiking the
benchmark rate by 0.25%, and suggesting a steeper path of hikes over
this hiking cycle. Markets took this new somewhat negatively with S&P
500 falling 0.18%, Stoxx 50 falling 0.32% and even the Dollar Index
dropped despite the rate hike, to the tune of 0.65%.

In Commodities, Brent rallied 3.04%, partly due to the weaker USD.

Date: 2018/03/22

©

e

Smart Grandly Asset
Management Limited (CE
Number BEL573) is a
licensed corporation
registered to carry on Type
4 (Advising on Securities)
and Type 9 (Asset
Management) regulated
activities under the
Securities and Futures
Ordinance (Cap. 571).

Address: 23rd Floor, LKF
29, 29 Wyndham Street,
Central, Hong Kong

/ Jeffrey Young
B (852)2768 3812

& (36) 1851058 0175

@ jeffrey.young@grandlyifg.com

# Xu Zhen

B (852)2768 3811

@Zhen.xu@ randlyifg.com

/Zihan Shang
B (852)2768 3832

@Zihan.shang@grandl ifg.com

1]



g Market First Insight
— March 22, 2018

Latest News & Research

Fed Lifts Rates, Steepens Path Through 2020 for More Hikes
Trump Is Said to Plan to Impose $50 Billion in China Tariffs

PBOC Raises Rates in Open Market Operation After Fed Increase

Disclosure Statement:This research report is prepared by the licensed representatives of Smart Grandly
Asset Management Limited, a licensed corporation registered to carry on Type 4 (Advising on Securities) and
Type 9 (Asset Management) regulated activities. The opinions expressed in this research report reflect the
opinion of Smart Grandly Asset Management Limited. In accordance with the Code of Conduct for Persons
Licensed or Registered with the Securities and Futures Commission, thelicensed representatives (and their
associates) shall not deal or trade any financial instruments detailed in this report (i) in a manner contrary to
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Furthermore, all interests held by the licensed representatives (and their associates) in any financial
instruments detailed in this report is disclosed in Schedule 1 of this report. In the case of securities, the
licensed representatives (and their associates) have not been employed in any company in which the
securities relate. The licensed representatives (and their associates) will not receive direct or indirect
compensation due to the opinions expressed in this report.

Important Note: The information and opinions expressed in this research report are intended for current and
prospective clients of Smart Grandly Asset Management Limited only. It has been prepared with reasonable
care, using all information and resources available at the time of issue. Opinions expressed are current
opinions as at the date of issue. The information and the opinions contained herein are subject to change
without notice. Smart Grandly Asset Management Limited is under no duty to update this research report.
Smart Grandly Asset Management Limited makes no representations or warranties, either express or
implied, to the accuracy or completeness of this research report, its contents or otherwise. Smart Grandly
Asset Management Limited, Grandly Financial Services Limited, Grandly International Financial Group
Limited, and their respective directors, managers, partners, representatives or employees shall not be held
responsible for any loss or liability resulting from the use of this research report. Before making investment
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tolerance and other relevant circumstances. No part of this material may be (i) copied, photocopied, or
duplicated in any form, by any means; or (ii) redistributed without the prior written consent of the Smart
Grandly Asset Management Limited.
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